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Disclaimer

Conformément au réglement (CEE, Euratom) n°® 354/83 du Conseil du 1er février 1983
concernant I'ouverture au public des archives historiques de la Communauté économique
européenne et de la Communauté européenne de I'énergie atomique (JO L 43 du 15.2.1983,
p. 1), tel que modifié par le réglement (CE, Euratom) n° 1700/2003 du 22 septembre 2003
(JO L 243 du 27.9.2003, p. 1), ce dossier est ouvert au public. Le cas échéant, les documents
classifies présents dans ce dossier ont été déclassifies conformément a I'article 5 dudit
reglement.

In accordance with Council Regulation (EEC, Euratom) No 354/83 of 1 February 1983
concerning the opening to the public of the historical archives of the European Economic
Community and the European Atomic Energy Community (OJ L 43, 15.2.1983, p. 1), as
amended by Regulation (EC, Euratom) No 1700/2003 of 22 September 2003 (OJ L 243,
27.9.2003, p. 1), this file is open to the public. Where necessary, classified documents in this
file have been declassified in conformity with Article 5 of the aforementioned regulation.

In Ubereinstimmung mit der Verordnung (EWG, Euratom) Nr. 354/83 des Rates vom 1.
Februar 1983 uber die Freigabe der historischen Archive der Europdaischen
Wirtschaftsgemeinschaft und der Europaischen Atomgemeinschaft (ABI. L 43 vom 15.2.1983,
S. 1), geandert durch die Verordnung (EG, Euratom) Nr. 1700/2003 vom 22. September 2003
(ABI. L 243 vom 27.9.2003, S. 1), ist diese Datei der Offentlichkeit zugénglich. Soweit
erforderlich, wurden die Verschlusssachen in dieser Datei in Ubereinstimmung mit Artikel 5
der genannten Verordnung freigegeben.
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TXPLANATORY MEMORANDUM

I
By ielex dated 15 September 1973, the Netherlands Government notified the
Commission of a 5% revaluation of the central rate for the Netheriands
~florin. At *the same time, the Netherlands Government requested that a
special conversion rate ve fixed for the Netherlands florin for the
purposes of the common agricultural policy, such rate to be 105% of the
par value commmnicated for the Netherlands florin to the International

¥onetary FPund and recognized by the Fund.
iT

i»  The Fetherlands florin is one of the currencies which are floating
jeintlye. Thae central rate applicable hitherto wes 2.76% atove the

par value cormunicated to the International Monetary Fund. Accordingly,
"monetery! compensatory amounts based on such percenitage were applied in
trade in the agricultural products concerned. (Article 2 of Regulation
(EEC) Fo 974/71, amended in this respect by Regulation (EEC) No 1112/73 -

0J Wo L 114, 30 April 1973, p.5.)

These "monetary™ compensatory amounts were applied in trade with non~lember
States and in intra-Community trade, with the exception, however, of trade
with the Benelux countries. The Belgo~Luxembourg Economic Union and the
Wetherlands had decided to maintain the same margins of fluctuation

between their currencies as obtained prior to 9 May 1971, and not to change the

relztionships between the effective par values of their currencies.

For that reason, these Member States declared, pursuani to Article 233 of
the Treaty, that they did not wish %o apply the "monetary" compensatory
zmounts amongst themselves and they have been ireated as a single Member

tate for purposes of applying the system of "monetary" compensatory amounts.
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2. In theory the increase in the ceniral rate for the florin chouléd bring
about a corresponding increase in the "moneltary" compensaiory smcunis

tates and

[4)]
ct

applicable in trade between ithe Netherlands and the other Member
non~Member States, and, in the case of trade with the other Benelux countries,

should result in compensatory amountis being intrcduced.

If this result is to be avoided, as the Netherlends Government has requested,
measures must be taken to ensure that the difference betwsen the rate used

for the conversion of agricultural prices and {the central rate remains equal
to 2.75%, 2s previously. Thiszs can be achieved by fixing a repressntztive
rate for the conversion of agriculiural pices by reveluirg by 5% the rar value

nitherto used for such conversions.

3o This will result in 2 corresponding decrease in agricultural prices in
the Netherlands of about 5%. This measure will not only have anti-
inflationary effects but will also be in accordance with the basic principle
of uniformity of prices in ‘the common agricuitural market. From the technical
pant of view, this change in the raiec used for converting various amounts
pursuant to the common agriculiural volicy will necessiteie s series of
consequential changes which must be de2lt with as if the per value had
changed: +the relevant provisions of Regulation No 1134/68 mist therefore be

made applicable.
III

The fixing of a representative rate is a derogation from Article 2(1) of
Regulation Ho 129/62 (0J No 106, 30 October 1962, p.2553). It is made

possible by the provisions of Article 3{1) of that Regulation.

1a That paragraph, in its present form, provides that derogations mey be
mede by the Council or the Commission, acting under the instruments respectivel
concerning them and in accordance with the proéedures 1aid down therein. For
the fixing of certain prices, however, the procedure laid down by Article 43(2)

of the Treaty must be followed. In view of the speed at which measures of thi
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kind must usually be itaken, waic

£30

is parbicularly true of the present case,

the Cemnmiss io;, in karcn 1973, submitted to the Councll as part cf a set 01
general proposals, provisions designed to simplify the procedure involved
{doc. R 784/73 ACRI 245, FIl 178, 26 March 1973; Article 10). The

Turcpean Parliament delivered its Opinion on this proposal on 6 April 1973.

The Council 2greed with the promes~l on two points which were incorporated
in Regulations (EEC) Nos 1112/73 and 12°D/i3. which toth amended Regulation

e
(EEC) Mo 9?4/71. As regards the other points, particularly Article 10 which
provides for the simplification of the procedure laid down by Article 3(%)

of Regulation No 129/62, congideration of the proposal has been postponed.
The Commission prowmeses o the Council that the provisions of Article 10

should be adepted as a separate measure.

2. Article 3 of Regulation No B9 requires that the Monetary Committee be
consulted. This matter will be submitted to that Commitiee at their meeting
cn 17 September 1973.
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: _ Proposal for a
REGUIATION (EEC} of the COUNCIL
on the exchange rates to be applied in agriculture for the

Netherlands florin

THE COUKCIL OF THE EUROFEAN COMMUNITIES,

'Having regard to Council Regulation No 1291 on the value of the unit of
account and the exchange rates to be applied for the purposes of the
common agriculiural policy, as last amended by Regulation (EEC)'NO

and in particular Article 3(1) thereof;
Having regard to the proposal from the Commissicn;
Having regard to the Opinion of the Monetary Committee;

Whereas the situation referred to in Article 3(1) of Regulation No 129,
in which derogations may be made from the principle of using par values
Tor converting one currency into another, now obitains in various Member

States;

' Whereas, however, it has generally been possible tc solve the problems
posed by such a situation by applying "monetary" compensatory amountis,
enabling exchange rates to be maintained which correspond to the var

values of the currencies concerned;

Whereas, by reason of e customs union existing among the Benelux countries,
and the fact that these Member States had decided to maintain amongst their
currencies the rates ruling before 9 May 1971, the system of "moretary"

compensatory amounts does not 2pply in trade between these countries which,

for the purposes of that system, are treated as one Member State;

Whereas on 15 September 1973 the Netherlands Covernment decided to raise the
central rate for the Netherlands florin by 5%; whereas, therefore, the
system of "monetary" compensatory amounts should also apply in trade betwsen
tne Benelux countries, siice Icr these Member States these amounts are
calculated on the basis of the difference between the central rate and the
par value for each currency, and this difference is no longer thg same for

these countries;

| ’
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Whereas, however, this result could be avoided by fixing, pursuant fo.{he v
said Article 3, a representative exchange rate for the Netherlands florin
of 105% of the par value of that currency, so that the difference between‘
the central rate and the representative rate is the same as the difference -
 existing for the Belgian/Luxembourg franc between the central rate and the

par value;

Whereas to fix such a representative rate would lead to agricultural prices
in the Netherlands being changed once againj whereas this result is
consistent with the basic principle of uniformity of prices in the Community;
whereas it was on the basis of this principle and its consequences that -
specific provisions were laid down in Council Regulation (EEC) o 1134/681 '
of 30 July 1968 laying down rules for the implementatiocn of: Regulation o
(EEC) No 653/68 on conditions for alterations to the value of the unit cf
account used for the common agricultural policy; whereas these provisions
only cover the case of a change h the par value of a currency; whereas

they should alsoc be applied in this case;
'HAS ADOPTED THIS REGULATION:

Article 1

..1e . Where transactions to be carried out pursuant to instrumenis cdncerning

- the common agricultural policy or special measures taken under Article 235
of the Treaty require sums given in Netherlands florins %o be.expreséed in
another currency or in units of account, the exchange rate to be applied |
shall, by way of derogation from Article 2(1) of Regulation No 129, be

‘that which corresponds to the representative rate for that currency.

2 | The representative rate referred to in paragraph 1 shall be:

1 Netherlands florin = 0.2904 units of account.

Article 2

The provisions of Regulation (EEC) No 1134/68, in respect of alterations in
the relationship between the par value of the currency of a Member State

and the unit of account, shall apply.

Article 3

1. This Regulation shall enter into force on the day of its publication in
the Official Journal of the Furopean Commmitiess It shall have effect

as from 17 September 1973. //P
‘1""“—""‘- X o /v
0J No L 188, 1 August 1968, p. 1.
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2. It shall cease to have effect at such time as the Kingdom of the

Netherlands shall declare a new par value to the Internatonal Monetary
Fund.

This Regulation shall be binding in its entirety and directly applicable

in all Member States.

Done at Brussels, 1973

For the Council
The President



