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Disclaimer

Conformément au réglement (CEE, Euratom) n°® 354/83 du Conseil du 1er février 1983
concernant I'ouverture au public des archives historiques de la Communauté économique
européenne et de la Communauté européenne de I'énergie atomique (JO L 43 du 15.2.1983,
p. 1), tel que modifié par le réglement (CE, Euratom) n° 1700/2003 du 22 septembre 2003
(JO L 243 du 27.9.2003, p. 1), ce dossier est ouvert au public. Le cas échéant, les documents
classifies présents dans ce dossier ont été déclassifies conformément a I'article 5 dudit
reglement.

In accordance with Council Regulation (EEC, Euratom) No 354/83 of 1 February 1983
concerning the opening to the public of the historical archives of the European Economic
Community and the European Atomic Energy Community (OJ L 43, 15.2.1983, p. 1), as
amended by Regulation (EC, Euratom) No 1700/2003 of 22 September 2003 (OJ L 243,
27.9.2003, p. 1), this file is open to the public. Where necessary, classified documents in this
file have been declassified in conformity with Article 5 of the aforementioned regulation.

In Ubereinstimmung mit der Verordnung (EWG, Euratom) Nr. 354/83 des Rates vom 1.
Februar 1983 uber die Freigabe der historischen Archive der Europdaischen
Wirtschaftsgemeinschaft und der Europaischen Atomgemeinschaft (ABI. L 43 vom 15.2.1983,
S. 1), geandert durch die Verordnung (EG, Euratom) Nr. 1700/2003 vom 22. September 2003
(ABI. L 243 vom 27.9.2003, S. 1), ist diese Datei der Offentlichkeit zugénglich. Soweit
erforderlich, wurden die Verschlusssachen in dieser Datei in Ubereinstimmung mit Artikel 5
der genannten Verordnung freigegeben.
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1; .to submit,

The Comrission has been instructed by the.Council
before 1 April each year, a report on the manner in which the
provisions of Protocol No 18 amnexed to the Act attached to the
Treaty of Accession have been applieds The first report, which
dealt with the year 1973, was subnitted 1o the Council on 1 April
1274 2. The present rcport deals with the manner in which the
protocol was applied during 1974, It is recalled thet this report
is more than é simple stétemént of facts and includés a reasoned
assegsment of the manner in which the provisioﬁs of the Protocol

have been applied.

1 Regulation (EEC) Mo 226/73 of the Coundil of 31 January 1973 -
0J L 27 of 1 February 1973 o

2 Docunent R/920/74 (Agri 251) l(FIN 218)
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II, UNITED KINGDOM IMPORT ARRANGEMENTS

Ao Situation as regards quantities

Pursuant to Article 1 of Protocol No 18 and on the terms ‘specified
therein, the United Kingdom was authorized to import from New Zealand
during 1974 ' ‘ '

158 902 m.te of butter (156 392 LT) -
60 960 m.t. of cheese (59 997 LT)
On 1 January 1974 United Kingdom stocks of New Zealand butter and

cheese amounted to:

28 982 m.t. of butter (28 524 LT)
.9 145 m.t. of cheese (9 001 LT)

In 1974 the total quantity of NWew Zealand butter and cheese imported
into the United Kingdom was: ‘

117 353 m.t. of butter (115 505 LT)
17 509 m.t. of cheese (17 232 LT)

(See Lnnex I)
The total quantity of New Zealand butter and cheese available for-
sale in the United Kingdom in 1974 was, therefore:
146 340 m.t. of butter (144 929 LT)
26 654 m.t. of cheese (26 233 LT)
Sales c¢f New Zealand produce in the United Kingdom in 1974 amounted to:

109 943 m.t. of butter (108 207 LT)

16 954 m.t. of cheese (16 686 LT) .
United Kingdom stocks of New Zealand produce carried forward on
31 Deeember 1974 amounted to: ' U r

L

36 397 m.t. of butter (35 822 LT) -
" 9 700 m.t. of cheese (9 547 LT)

1 long ton (LT) = 1.016047 metric tons
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The'suppiy of “the United Kingdom mafkétiin-1974; as compared with
4L1973,'undefwent some considerable changes. Imports of New Zealand
products fell by about 13 500 n.t. for butter and 28 000 m.t. for
cheese,‘ these fl"ures reprecent- 717 of the total exports of New
Zealand butter and 32% of the total exports of New Zealand cheese,
as agalnst 83% and 71A respectlvely in the preceding year.

* .
7

Un1t°d Klngdom bu*t°r productlun fell by 44.000 m.t., ‘while cheege
production rose by about 35.000 m.t.

- United Kingdon consumption rose thﬂvthe 1973 level by 42 000 m.t,
forbutter and 4 GO0 m.t.for cheese, mainly as a result of the higher

prices of vegetable fats and the subsidies granted to consumers,
These subsidies amdunted to:

for butter (including imported):

from 14+5.73 to 31e3.74 ¢ 10 u.a./100 kg (£26.924/LT)
from 1.4.74 to 6,10.74 : 27 u.a./100 kg (£126.75/LT)
from T+10.74 to 36.50 u.a./100 kg (£184.80/LT)

for natural cheeses (including importgd):

from 6,5.74 to 10.11.74 "2 £105/LT (22.37 u.2./100 kg)
from 11.11.74 to £188/LT(37.10 u.a./100 kg).m_

These subs1d1es made poss1ble a considerable increase in United
Klngdom imports from the other Member States., For butter this
1ncrease amounted to 135 000 m.t. and for cheese to 19 000

L LY

m.t. more than in 1973 (see armex II).

- The reduced imporie of New Zealand products were the coﬂaequence

of the' continuing drought affecting production in New Zealand and the
- greater opportunities Lor_exports:to:the._UQA, _ for whlch New

;. Zealand has been able to obtain a relatively favourable price
following the opening of an additional import quota for the 1974
trading year, a large share of which (25 OOQ:m.t.) wéé allocated

t0o New Zealand .for cheese
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As-in 1973, the market situation has developed satisfacborily.
The application- of the provisions of thg‘Protocol during i974 allowed

the quentities of New Zealand butter and che ese 1nported 1nto the

- United Kingdom to be marketed W1thout prejudicing tne marLetlng

of Cormunity products.

Situation as regards prices and the fixing of special lovies

In accordance with Article 2(2) the spécial levies applied in 1974
were Tixed on the-basis of the ¢ i £ prices of 76.96 u.a./100 kg
for butter and 66.45'u.a./100 kg for cheese and on the basis of the
market rrice of New Zealand products in the United Xingdom at a
level such as to allow the guantities imported into the United Kingdom
to be effectively marketed without pre;udlolng the marketlng of

Community butter and cheese.

In view of the developrent of market prices in the United Kingdom
for Commmity products, and in particular the retail prices of
butter and home-produced €heddar, the special levies were fized

at the following levelse

(u.ae/100 kg)

Butter Cheese
Until 6,1.74 - S 6.80 29.80
Te1eT4 = 31.1.74 , 6480 38.32
L2704 - 3034 "f'Lzo.- 48
T4 974331 T 55,53
1047474 = 14410.74 e 63 5553 7
from 15.10.74 o J1096 f 69,03 .

As'aireédy pdinfed out in the report dealing with 1973, the increase
in the special levy on cheese on 7 January 1974 was due to a Tise
of £37/LT in the market prices for home-produced Cheddar, followed
by an 1ncrease of £40/LT in the price of New Zealand Cheddar, - In
v1ew of the stocks of ﬂew Zezland butter and cheese available in
the Unlted Klngdom, the special levies were increased on '

1 February 1974 in order to take account of the probable rise in
prices at the beginning of the 1974/1975 milk year. The special
levies were adjusted on 1 April 1974 on the basis of the pricing

decisions actually taken for this milk year.
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On 10 July 1974.the special levy on butter was adjusted to take acoount of a
rise in the market price of New Zealand butter. On 15 October 1974 the

" special levies had to be revised to take account of both the Council decision
to alter prices (target price and intervention price) during the 197 /75

’markntlng year and the depreciation of the pound sterling,

On 23 December 1974 a Regulation was adopted by the Commission (published

in the Official Journal of 28 December 1974) fixing the special levies.
applicable to New Zecaland butter and chesse imported into the United.

Kingdom as from 1 January 1975 to take account of the Council Decision to -
indrease, as of that date, the ¢ i £ prices to 90,81 u.a./100 ke (£460,12/LT)
for butter and 78.41 u.a./100 kg (£397 29/LT) for cheese (Regulation (ELC)

No 3145/74, 0J No L 334, page 7).

When these special levies were fixed af:

50,05 u.a./100 kg for butter and
75438 u,a./100 kg for cheese,

.y

the price increases proposed by the Commission to the Council for .the 1975/76

milk year due to begin on 1 February 1975 were also taken into account.

In 1974 market ‘prices in the United Klngdom rose falrly sharply (see
Annex III) ARSI PR o ]

The price of home-produced butter in bulk 1ncreased from *420/LT (89 47 u.a./lOO k~3
“%o £580/LT (114 4T u.a./lOO ki) and that of outter 1n packets f‘Om '
‘ £485 5/LT (103 42 u.a./lOO kg) to. £660.65/LT (130 39 u.a./loo kg)

The price of New Zealand butter in packet5£increa3eduﬁr0m 3,449J4Q/LTJ.?J - ~/;'?*kf
ﬁSS.?BZuQ@(%TOOIEg)~$01L2613a60/LT;(121.10.u.a./lOO.kg)_”_

The prloe of Cheddar increased as follows:-

home produced: from £500/LT (106,51 d.a.) 6 £765/LT (150,98 u.a/)oo k3).
New Zealand: from £520/LT (110,77 u.a.) to £715/LT (141.11 w.a/100 kg).,.

e

As already p01nted outy however, the adaustment of" th° sub51dy 1arge1y

prevented the increase in market prices Tromg beang passedﬁon 40 the . cOnsumer.
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+C. ‘Provisions relating to the special ¢ i £~ prics ‘referred to in the
Protocol , ‘

On many occasions the New Zealand Government has complaindd of the difficulties
caused by the levels of the special ¢ i £ prices applied since the
Protocol came into force, as a result of the considerable changes which have

occurred in the structure of prices since they were originally fixed,

In accordance with the conclusions set forth in its first annual reporéﬁ*

the Commission u7< brought up to date the basic deta from which the special
cif. prices had been calculated, After examining these data, the
.Commission was of. the opinion that the levels applicable since 1 Februvary 1973
should be altered in the light of the changes in the original situation
following the exceptiomal incre ase in production costs, mainly as a result

of the energy crisis.

The Council, acting on a proposal from the Commission(2)y raised these

prices to the following levels:

| 90.81'u;a./100 kg for butter (£460.12/LT§3)
78.41 u.2./100 kg for cheese (£397.29/LT)
Since these new prices ocanme into foroe “only on 1 Januvary 1975, it is not
yet possible to assess the full effects of this measure in terms of an
jncrease in the quantities likely to be pctuzlly shipped Ho.the
Uhlted Kingdom within the quantltative 1imits specified in the Protocol.

I DY .

“"‘"""";‘.*""'"-'zt a-——--r_:m- e

e o

PR i~

As regards the effect of the monetary gituation on New Zealand earnlngs, the

i e
fluctuatlons of the pound sterllng with respect to its representat1ve rate ar

compensated for,as in® thevpast by means of the monetary compensatory amounts.

e exchange rate of the New Zealand

th
pregards the problems relat1ng to
PR ding report has been altered by

dollar, the situation described in the prece
4 currency in September 1974. The views

the devaluation of the New Zealan .
the Commission regulre no fumther

prev1ously expressed on this matter by

commente v - I ,‘.',

.. 7/920/74 (Agri 251) (Fin 218). | S
%3 ]1?)32. cc/)?«l('(é,) 1727 final of 23 October 1974. 974
(3) Regulation (EEC) 3145/74 of the Council of 9 December 4.
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ITI., DIVIRSIFICATION
The United Kingdom is etill the largest market for New Zealand exports

of dbutter and,'to-a lesser degree, of cheese.

v Under the policy of diversification which New Zealand is pursuing, the
year 1974 -vas marked not only by a reduction in quantities imported
into the United Kingdom but also by a reduction in the United Kingdom
share of New Zealand eiports, particularly cheese., The. statistics
availableO)show the following percentages for the year 1973/1974 (2);;7;23

71 {98 220 metrio tbnnbs)”fbr‘butter (as égainst 837 in 1972/13)
3275 (18 365 metric tonnes) for cheese {as against 71% in 1972/73)

This is the result of the continued policy of diversification and of
poor climatic conditions which were the main causes of tho reductioAB)

in the total quantities' available for export,

The positive effects of the diversification policy stemmed largely

from growing demand on the world market and the import policies of
non-member countries. In this connection, mention may once more be

made of the consequences for New Zealand of the opening of an additional
quota by the United States for the first quarter of 1974.

On other markets, such as Japan, exports of New Zealand butter and
cheese are advancing slowly but surely, As regards anhydzous: milk fat
sales levels of previous years have been maintained, without any new
progress, howevery, because of the ccmpetition from wvegetable o0ils and

the drop in the production of butter for export.

(rew Zoaland Govermnmenmt Depatimentiaf Statistics

(29

The annual statistics for New Zecaland trade are calculated over the period
1 July/30 June. :

312 000 t for Lutter and 16 GO0 t for cheese.
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Iv, INTERNATIONAL AGREENENTS

" As stated in poimt ¥ of the preceding report, the Comﬁiééiéﬁ is in
favour of an internatiohal,agreement;being concluded o@ miik products,
so that the conditions obtaining on the world market may bve improved.
At a practical level the: Commission,- both by its policy of orderly
and. condertéd‘management and by the close cohtacts which it
maintains with its trading partners and with New Zealand in
e .pérticular, has demonstrated its interest in, and mede an active
- contribution towards, the gradual achievement of the ecoromic
conditions favourable o thq‘evehtual implementaiién of such an

international arrangement.
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"'In FKew Zedland there is still great concern over the fixing of

A e e

COITCLUSIOI\TS o
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‘As in 1973, the quantltlps of New Zealand butter and cheese 1mported

E into the Uhlted Klngdom durlng the 1974: oalendar year were less than -

those prov1ded for in the Protocol. This can be explalnea oy }he,"
continuation of tad weather conditions in New Zealand and by the
advantageous openings"for‘iheééfﬁilkipﬁodmeishiﬁ bth@ﬁhimpdi%iog
countries, narticularly the United States. These opportunitiszs

for diversification, however, will depend strictly on the import

pollcles of the 1mport1ng countrles in 1975, horeover, thQ export
p011c1es of other exporting countrles and of the Communlty W11L play

their part in any such aevelooment

R ﬂy' R
: .-‘-‘-_‘.,«\ I ?3 t e re .

lAThe Commission considers that the levies have been flyed at levels

. whﬂch allov the Protocol to be properly 1mplemented.'

prices end over earnings fron nales.’co the Tnited Klngdom. - The

! Commizwion considers that the: relevant Aoty osedc in Yhe' hoserdment, of

the' etonomit ¥l tuation during. 19Y4; ahd whidrisd Iorthe adiWatment on

v'dstc&anuary*h975 ofl the speoinl wiicd.n @wlcmhdtmrdéon/therenW%y 1nto
. force of the Prbtocmljoshould‘he rev;awed periodiecally with: a: vlew to -

bringing them up to-date, taking ‘into: account in: particalar the 1eve1

of and the movements in prices in New Zealand and in the Communlty, DL e
1nclud1ng intervention prices, in production costs in New Zealand and in frein
in freight costs. In the light of this review, the Commission w111

submlt, as necessary, appropriate proposalég to the Council,

- N eyt



1674 Tmoorts into the United Kingdom from Now Zealand

AR -
Ai‘l ;‘L‘fa.'\’; :Y
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(long tons)
Suiier Checse
4| Arrivals cleared |Arrivals not | Total Sales - | Arrivals cleared | Arrivals not Total Sales
/ | through oustoms |cleared. €rrivals through customs | cleared arrivals
. through cus— - ‘ o _ through cus-
+ons toms

1/1 - 12/1 . 3.707 - 973
13/1 - 26/1 70340 ° , 7.340 5.049 975 - °75 1.133
27/1 = 9/2 8.118 8.118 '5.267 1.164 1.164 1.100
10/2 - 23/2 4,002 5.178 9,180 4.082 226 226 933
24/2~ 9/3 1 9 | 4377 4.358(+) _ 3.669 176
10/3 -23/3 | S x| 12,025 12,025 3,530 M 59 59 530
24/3 = 6/4 |- 6,471  21.580 . 6.469 (+)} 3.264 285 490
/4 - 20/4 | ~ 5.659 | 5.659 3.944° 422
21/4 - 2/5 | 1.722. L.712(+)l  3.954 . | 548
5/5 = 18/5 978 978 4.283 59 59 561
~19/5 - 1/6 131 131 | 3.843 . 221 . 221 461
2/6 -15/6 | - - _ - 4,304 " 438 433 542
15/6 - 29/6 - 506 506 ©3.924 © 161 ) 161 595
30/6 - 13/7 | 44179 293 293 552
11/7 - 27/1 980 980 4,019 835 835 562
23/7 - 10/8 1.004 1.004 4.139 2.820 2.820 348
11/8 ~ 24/8 1.746 1.746 4.433 188 - 185 496
25/8 - 1/9 692 692 44333 317 317 394
8/9 - 21/9 4.651 44651 4.928 1.094 - 1,094 831
22/9 - 5/10) 1.148 1.148 4.053 17 17 1.303
6/10- 19/10 4.810 . : 1.031
20/10- 2/11 | 5.545 - 33 5.578 3.788 102 . 1.626 1.728 846
3/11- 16/11 | 3.478- 2.705 6.183 1 4.344 - 1.253 1.253 447
17/11- 30/11 | 1.500 659 2.159 4.047 - 9 559 568 473
1/12= 14/12 | 4.535 - 4 | 12.093%0 17.465 4,007 S . 601 601 213
15/12-228/12 | 12,069  16.327 12,069 2.894 3.100 4.039 3.100 43
29/12- 31/12 | 5.314 . 5.344 | 1,213 1,115 . : 1.115 23
TOTAL ) 15035 1iC8.207 o 17.232 ﬁ 16.686

¥ Stocks brought out of bond (+) Revised downwards to compensate for previous short landings,
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o in hutter and cheese “in +he United Kingdon .
LY 4 - N R S LTy, O'l e T R T S I B I S PSP b .

' 1,000 metric tons ' 191f:: 1972 | 19713 . | 1974 (&)

Milx production o 13,134 {13,999 | 14,241 | 13,811

Milk deliveries = . 12,600 13,445 | 13,705"-| 13,290
ﬁeiiveries as %.of production 95.9! 96 : ;9642 f‘ ,‘96.2 _‘f

Butter (bj NN

1

" Production ' “?7

96 |- 9r'| 53

Total imports 358 1.0 339..1: 440
of which: : o Y I |
. EEC ‘ : 148 | 19 | 1877|327
New Zealand ; 147 | 18 |- 132 17’
Total exports . D 5 4| w4
Domestic éisappearance (c) -, | 457 405 | 42T 469

Cheese o S
| Production . 1. 163 1841 183 218
Total imports  ° | - 168 151° 1 137 125
of which: - IR Y L
EEC ; . 66 66 83 102

. New Zealand . I n 61. | a1 18 i

Total ekports : 3 - 4 .6 12
Domestic disappearance (c) f .. 315 303. 326 L334 ;

g g Prov151onal data

Includlng butter equ1Va1ent of butter011 - - e Y

Estimated after taking account of stock changes

Source: M.A.F.F, Statistics
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\ : ’ . ANNEX_TII

 MOVEMENTS OF BUITER AND CHEDDAR CHERSE PRICES IN 1974

London and National Provision at Exchange)

L/long ton
TEn Butter in Packets Cheddar Rindless
1974 S Salted . - ... ,+-:... ] - Select White 40 1lbs
' " | United Kingdom | New Zealand . . United Kingdom | New Zealand
January 3 485 448 500 431 .
_ - . 10 ,.o" _ " 537 .. - . 520
17 tow SR R L T R LR
24 o ' - ; K R Toon -
} ’ . 31~ 'bv . ‘;"\ . . N e e " N - ' . " . " 520' v:_
February .7 o ' 468 " L
A . 14 . " : . : " " . ,om

21 - | n " ' -

. 28 IR R ) ' 520
Yarch . . 17 C485 508 " 541
‘ 1 - . P R 510 .

21 " , " " ~ - -

28 S ) ; B || : " ‘ 541
April 4 562 . | 530 - - 600
, 11 " " 537 o

18 " : : " - : " roo.n

j .25 m : " n Yowm
May - 2 w . " . 1] "
. .+ 9 B " ' 642 . "

16 " " : " ' "

23 o . n " -

- 30 Cem n " -
June 6 "’ ] S 1 -
-3 n . . " . -

20 n " " ‘-
& L 554 " -
July 4 | " o " -

. o1 " . - 1] -

18 " " ; " -

. 25 n n : ' n -
August -, 1 L " " .
8 . w o ' " " 600

15 "o . L " e

22 n N " 600

29 BT ' w " T
September 5 ' " v 1] n : [{]

. 12 , w o ' o - 682 L -

19 . 0w o . . . T e : oon . . .- 616

A 26 n " " "
October 3 " o _ ‘ " ) ' I
: 10 | 655 - . 614 " . 646~659 -

17 645-656 " L 616

24 n 1] . " ’ .on

31 n " 1 715

November 7 " " " o
14 | 656-684 . 765 -
21 " . " " -
28 " n " -
December 12 . " " , :
19 n ‘ e n ' -

26 " ] " v -




