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Disclaimer

Conformément au règlement (CEE, Euratom) n° 354/83 du Conseil du 1er février 1983
concernant l'ouverture au public des archives historiques de la Communauté économique
européenne et de la Communauté européenne de l'énergie atomique (JO L 43 du 15.2.1983,
p. 1), tel que modifié par le règlement (CE, Euratom) n° 1700/2003 du 22 septembre 2003
(JO L 243 du 27.9.2003, p. 1), ce dossier est ouvert au public. Le cas échéant, les documents
classifiés présents dans ce dossier ont été déclassifiés conformément à l'article 5 dudit
règlement.

In accordance with Council Regulation (EEC, Euratom) No 354/83 of 1 February 1983
concerning the opening to the public of the historical archives of the European Economic
Community and the European Atomic Energy Community (OJ L 43, 15.2.1983, p. 1), as
amended by Regulation (EC, Euratom) No 1700/2003 of 22 September 2003 (OJ L 243,
27.9.2003, p. 1), this file is open to the public. Where necessary, classified documents in this
file have been declassified in conformity with Article 5 of the aforementioned regulation.

In Übereinstimmung mit der Verordnung (EWG, Euratom) Nr. 354/83 des Rates vom 1.
Februar 1983 über die Freigabe der historischen Archive der Europäischen
Wirtschaftsgemeinschaft und der Europäischen Atomgemeinschaft (ABI. L 43 vom 15.2.1983,
S. 1), geändert durch die Verordnung (EG, Euratom) Nr. 1700/2003 vom 22. September 2003
(ABI. L 243 vom 27.9.2003, S. 1), ist diese Datei der Öffentlichkeit zugänglich. Soweit
erforderlich, wurden die Verschlusssachen in dieser Datei in Übereinstimmung mit Artikel 5
der genannten Verordnung freigegeben.
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I. INTRODUCTION . ... _ ■ ' _

The Commission has been instructed "by the . Council . „ . to submit ,
before 1 April each year , a report on the manner in which the
provisions of Protocol No 18 annexed to the Act attached to the
Treaty of Accession have been applied . The first report , which
dealt with the year 1973 , was submitted to the Council on 1 April

21974 * The present report deals with the manner in which the
protocol was applied during 1974 * I"t is recalled that this report
is more than a simple statement of facts and includes a reasoned

assessment of the manner in which the provisions of the Protocol

have been applied .

* Regulation (EEC ) No 226/73 of the Council of 31 January 1973 –
OJ L 27 of 1 February 1973 .

2 Document R/920/74 (Agri 25 1 ) (FIN 218 )
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UNITED KINGDOM IITPORT ARRESTMENTS ' ■■■

A. Situation as regards quantities

Pursuant to Article 1 of Protocol No 18 and on the terms 'specified
therein , the United Kingdom was authorized to import from New Zealand
during 1974s

153 902 m.t . of "butter ( 156 392 LT ) '
60 960 nut . of cheese ( 59 997 LT ). '

On 1 January 1974 United Kingdom stocks of New Zealand "butter and
cheese amounted to :

28 932 m.t . of "butter ( 28 524 LT )
9 145 nut . of cheese (9 001 LT )

In 1 974 the total quantity of New Zealand "butter and cheese imported
into the United Kingdom was :

117 358 m.t . of butter1 ( 115 505 LT )
17 509 m.t . of cheese ( 17 232 LT )

(See Annex I )

The total quantity of Few Zealand butter and cheese available for •
sale in the United Kingdom in 1974 was , therefore :

146 340 m.t . of butter ( 144 929 LT )
26 654 m.t . of cheese ( 26 233 LT )

Sales cf New Zealand produce in the United Kingdom in 1974 amounted to

. 109 943 m.t . of butter ( 108 207 LT )
16 954 m.t . of cheese ( 16 686 LT )

United Kingdom stocks of New Zealand produce carried forward on

31 Deeember 1974 amounted tos ,

36 397 m.t . of butter ( 35 822 LT ) •
9 700 m.t . of cheese (9 547 LT.)

1 long ton ( LT) = 1.016047 metric tons
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The supply of the United Kingdom market in 1 97-4 » as compared with
1973 f underwent some considerable changes . Imports of New Zealand
products fell "by about 13 500 n.t . for "butter and 28 000 m*t . for
cheese ; these figures represent '71$ of the total exports of New
Zealand "butter and 32% of the total exports of New Zealand cheese ,
as against 83$ and 71$ respectively in the preceding year .

United Kingdom "butter production fell "by 4 4-000 m.t ., while cheese
production rose "by about 35»000 nut .

United Kingdom consumption rose «bar« the 1973 level by 42 000 m.t ,
forbutter and 4 000 nut . for cheese , mainly as a result of the higher
prices of vegetable fats and the subsidies granted to consumers .

These subsidies amounted to :

for butter ( including imported):

from 14.5.73 to 31.3.74 : 10 u.a./lOO kg ( £46.94/LT )
from 1.4.74 to 6.10.74 : 27 u.a./lOO kg ( C.126.75/LT )
from 7.10.74 to : 36.50 u.a./lOO kg ( £184.30/LT )

for natural cheeses ( including imported ):

from 6.5.74 to 10.11.74' : £105/LT ( 22.37 u.a./lOO kg )
from 11.11.74 to : £188/LT (37.10 u.a./lOO kg)

These subsidies made possible a considerable increase in United
" t

Kingdom imports from the other Member States . For butter this
increase amounted t.o 135 000 m.t . and for cheese to 19 000
m.t . more than in 1973 ( see Annex II ). * " *

The reduced imports of New Zealand products were the coriaequence
-of the continuing drought affecting production in New Zealand and the

greater opportunities for exports to the USA, for which New

.. Zealand . has been able to obtain a relatively favourable price .
following the opening of an additional import quota for the 1974
trading year , a large share of which ( 25 000 m.t .) was allocated
to New Zealand ; for cheese
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Asm 1973 } the market situation has developed satisfactorily.
The application- of the provisions of the Protocol during 1974 allowed
the quantities of New Zealand "butter and; cheese imported into "the
United Kingdom to "be marketed without prejudicing the marketing

V '• •

of Community products .

Situation as regards prices and the fixing of special levies
In accordance with Article 2(2 ) the special levies applied in 1974
xvere fixed on the "basis of the c i f prices of 76.96 u.a./lOO kg
for butter and 66 .45 u.a./lOO kg for cheese and on the "basis of the
market price of New Zealand products in the United Kingdom at a

level such as to allow the quantities imported into the United Kingdom
to "be effectively marketed without prejudicing the marketing of

Community "butter and cheese .

In view of the development of market prices in the United Kingdom

for Community products , and in particular the retail prices of
butter and home–produced Cheddar , the special levies were fi::ed
at the following levels *

( u.a./ 100 kg )
■ Butter Cheese

Until 6.1.74 6.80 29.80
7.1.74 - 31.1*74 6.80 38.32
1.2.74 - 31.3.74 20.-"' 48.-"' •
1.4.74 - S. 7.74 ' . .. 23.37 55.53 5
10.7.74 - 14.10.74 ' '27.63 55.53
from 15.10.74 31.96 / 69.03 "
As already pointed out in the report dealing with 1973 , the increase
in the special levy on cheese on 7 January 1974 was due to a rise
of £37/LT in the market prices for home-produced Cheddar , followed
by an increase of £40/LT in the price of New Zealand Cheddar. ■. In
view of the stocks of Hew Zealand butter and cheese available in

the United Kingdom , the special levies were increased on
1 February 1974 in order to take account of the probable, rise in
prices at the beginning of the 1974/1975 milk year . The special
levies were adjusted on 1 April 1974 on the basis of the pricing
decisions actually taken for this milk year.
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On 10 July 1974 ■ the special levy on "butter, wag adjusted to take account of a

j rise in the market price of New Zealand butter. On 15 October 1974 "the
special levies had to "be revised to take account of "both the Council decision

> to alter prices ( target price and intervention price ) during the 1974/75
marketing year and the depreciation of the pound sterling.

On 23 December 1974 a Regulation was adopted by the Commission ( published
in the Official Journal of 28 December 1974 ) fixing the special levies
applicable to New Zealand butter and cheese imported into the United-
Kingdom as from 1 January 1975 to take account of the Council Decision to
increase , as of that date , the c i f prices to 90 , 81 u.a./ lOO kg ( £460 . 12/LT)
for butter and 78.41 u.a./ l00 kg ( £397.29/LT ) for cheese (Eegulatlon (EEC)
No 3145/74, OJ No L 334, page 7 ).

When these special levies were fixed at s

50.05 u.a„/ l00 kg for butter and
75*38 u.a./ lOO kg for cheese ,

* ν

the price increases proposed by the Commission to the Council for .the 1975/76
milk year due to begin on 1, February 1975 were also taken into account .

In 1974 market prices in the United Kingdom rose fairly sharply ( see , '
Annex III ). t- ■ • ... ... . ..

The price of home-produced butter in bulk increased from £420/LT ( 89.47 u.a./ lOO
; to £58o/LT ( ll4.*47 a./ 100 kg) and that, of butter in packets from

' £485 . 5/LT ( 103.42 u.a./ lOO kg) to . £660.65/LT ( 130.39 u.a./ l00 kg).

The price of New Zealand butter in paoketsiiiocrea£ed . roffli ^ i49.40/ LT .7 , . . .."
<55.73':u^/TO0ik^) • to fc-^13,.60/L,T . ( 121 . 10 u.a./lOO kg) ......

The price of Cheddar increased as follows : ■ . . , -

home produced : from £500/LT ( 106.51 u.a.) to £765/LT ( 150.98 u.a/).00 kg).
New Zealand : from £520/LT ( 110.77 u.a.) to £715/LT ( 141.11 u.a/iOO kg)..

As already pointed out , however, the adjustment of'the subsidy largely
prevented the increase in market prices ft^mgb^ing^aesed^oft'to the consumer .
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c . Provisions ra latino to the special r3ferredJ:o.,inJ^e
Protocol . . .. , „

On many occasions the New Zealand Government has oomplaindd of the difficulties
caused by the levels of the special c i f prices applied since the
Protocol came into force , as a result of the considerable changes which have
occurred in the structure of prices since they were originally fixed.

...... .1
In accordance With the conclusions set forth in its first annual report ,
the Commission lry> brought up to date the basic data from which the special
c i f prices had been calculated. After examining these data, the

■ Commission was of• the opinion that the levels applicable since 1 February 1973
should be altered in the light of the changes in the original situation <
following the exceptional increase in production costs, mainly as a result
of the energy crisis.

The Council, acting on a proposal from the Connnission'6 )^ raised these
prices to the following levels :
90 . 81 u. a./ lOO kg for butter ( £460 . 12/LT

_ s \( *\ )78.41 u.a./ lQ0 kg for cheese ( £397 . 29/LT )

Since, these new prices oarne into force only on 1 January 1975 , it is no"b
yet possible to assess the full effects of this measure in terms of an
increase in the quantities likely to be actuaily shipped the
United Kingdom within the quantitative limits specified in the Protocol.

on New Zealand earninge , the
to its représentative rate are

fluctuations rf the P» ^ the monetary compensatory amounts ,
compensated for » as m > th yp t

dollar , « in Septemher 1974 - «e vie„sthe devaluation of the * - ^ require no further
previously expressed on this matter toy
comment . ■ - • . ■ - •

|î Eecember l974 ' :
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III . DIV3RSI?TCATIOÏT

The United Kingdom is etill the largest market for New Zealand exports

of "butter and, to a lesser degree , of cheese .

Under the policy of diversification which Hew Zealand is pursuing, the
year 1974 "as marked not only "by a reduction in quantities imported
into the United Kingdom hut also "by a reduction in the United Kingdom
share of New Zealand exports , particularly cheese . The statistics
available^ show the following percentages for the year 1973/1974 ('2 )
71$ ( 93 290 metric tonnes ) for "butter ( as against 8yfo in 1972/73 )
32^ ( l8 365 metric tonnes ) for cheese ( as against 71$ in 1972/73 )

This is the result of the continued policy of diversification and of
poor climatic conditions which were the main causes of tho reductioiP^
in the total quantities available for export .

The positive effects of the diversification policy stemmed largely
from growing demand on the world market and the import policies of

non-member countries. In this connection, mention may once more "be
made of the consequences for New Zealand of the opening of an additional
quota "by the United States for the first quarter of 1974#

On other markets, such as Japan, exports of New Zealand "butter and
cheese are advancing slowly "but surely. As regards milk -fat
sales levels of previous years have been maintained, without any new
progress , however, because of the competition from vegetable oils and
the drop in the production of butter for ereport .

frew Zealand Government ©ep^t.mentiQli . Statistics
^he annual statistics for New Zealand trade are calculated over the period
1 July/30 June .
^2 000 t for butter and 16 000 t for cheese .



IV. IÎTTSRMATIOÏÏAL AGR^LfclNTS

As stated in point V of the preceding report , the Commission is in
favour of an international , agreement, being concluded on milk products ,
so that the conditions obtaining on the world market may be improved .

At a practical level the- Commission, - both by its policy of orderly
' and concerted management and by the close contacts which it .
maintains with its trading partners and with Hew Zealand in

■ " ' ■ particular , has demonstrated Its- interest in , and made an active
contribution towards , th.e gradual achievement of the economic
conditions favourable to the eventual implementation of such an

international arrangement .
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CONCLUSIONS "V . -- ^

As in 1973 j "the quantities of Few Zealand "butter and cheese imported
into the United Kingdom during the 1974 calendar year were less, than
those orovided for in the Protocol . This can "be explained by the
continuation of "bad weather conditions in New Zealand and uy tne

1

advantageous opemnge for thes«~mi3;k-' pt#du«ts-3.ri o^ev-yimpst'^ing ■ ■
countries , particularly the United States . These opportunities , '
for diversification , however , will depend strictly on the import
policies of the importing countries in 1975 * Moreover , -th^ export

policies of other exporting countries and of the Community wilX play
'• , , ' *

their part in any such developments . i. ' < .
s ■. Y • ' .) à

The Commission considers that the levies have been fixed, at levels -
which allow the Protocol to be properly implemented . ' '

In New " Zealand there is still great 'concert over the fixing of
prices and over earnings fron sales to the United Kingdom . - The
■CatnmiBsian <c®ns.ia@rs ttodt /dafta?- iailfceSssfee'efefnent of

ftteriftgr. 19^4 i aMcflhif&yisicI ^-tlSS'aS^tment on
rl$fcfe^uajryi;1975- ©£'• special ^icif.-^^iosjifi'xMooti' thV-eftctiy into
force of the PrbtocBB'l^.^hDttld tbs 'reviewed vi^w to

bringing thiem up to - date , taking iTx.t'd';acc6luit''ln'^airticStlar the level
of and the movements in prices in New Zealand and in the Community , : i.'o-.'/ y;; • -
including intervention prices , in production costs in New Zealand and in - frei ?
in freight costs . In the light of tHis review , the Commission will
submit , as necessary , appropriate proposals to the Council.. \

f
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±97A Imports into the United Kingdom from New Zealand
(long tons )

1. i i <rn ■ . M9)

Duvier . Cheese
y-

y
/

Arrivais cleared
through oustoms

Arrivals not
cleared
through cus­
toms

Total
Frrival s

»

Sales • Arrivals cleared
through customs

Arrivals not
cleared
through .cus­
toms

Total
arrivais

Sales

I

I

1/1 - 12/1
13/1 - 26/1
27/1 - 9/2
10/2 - 23/2
24/2 - 9/3
10/3 - 23/3
24/3 - 6/4
7/4 - 20/4

21/4 - 4/5
5/5 - 18/5

19/5 - 1/6
2/6 - 15/6
15/6 - 29/6
30/6 - 13/7
lj/7 - 27/7
2 3/7 - 10/8
11/8 - 24/8
25/3 - 7/9
8/9 - 21/9

22/9 - 5/10
6/10- 19/10
20/10- 2/11
3/11- 16/11
17/11- 30/11
l/l2*> 14/12

15/l2-?2^/l2
29/12- 31/12

m /vn \ r

7.340
8.118
4.002

9

6.471 21.580*
" 5.659
1.722 .
978
131

506

980
1.004
1.746
692

4.661
1.148

5-545
3.473-
1.500
4.535
12.069 16.327
5.344 '

I

5.173
4.377
12.025

33
2.705
659

12.° 30

i

7.340
8.118
9.180 ,4.353 (+ )
12.025
6.469 (+)
5.659
1.712 (+)
973
131

506

980
1.004
1.746
692

4.651
1.148

5.578
6.183
2.159

; 17.465
! 12.069
! 5.344

3.797
5.049
5.267
4.082

. 3.669
3.530
3.264 •
3.944
3.954
4.283
3.843
4.304
3.924
4.179
4.019
4.139
4.433
4.383
4.928
4.053
4.810
3.738
4.344
4.047
4.OO7
2.894
1.213

« .

975
I.I64

285*

. 59
. 221
438

• 161
293
835

2.820
188 ' 1
317

1.094
17 -

102 .

9

3.100 4.039*
1.115

226

59

I

1.626
1.253

559
601

975
1.164
226

59

59
221
433
161
293
835

2.820
188
317

I.094
17

1.723
1.253
568
601

3.100
1.115

h–

973
1.133
1.100
933
776
530
490
422
548
561
461
542
595
552
562
348
496
394
831

1.303
1.031

' 846
447
473
213
43
23

» njiAjj jL I I jICo.207 jΓ ■
f
k

17.232 4hî086
brought out of bond (+) Revised downwards to compensate for previous short landings.
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ANNEX II

Development of production , consumption" and trade

,3

■ . Μ *·. ■ .

#

■ 1.000 metric tons
-- - – ·ρ– ■ – ■

1971 . 1972 . . 1973 , ' 1974 UD

M-îir.c production ' ' ~ 13,134 13,999 I 14,241 13,811 I
J Milk deliveries 12.600 13 , '145 13,705 13,290
Deliveries as f>. of production 95.9 96 96 .;2 ; j ■" . 96.2 .

I Butter (b ) ■ ! ~ ! !
I Ί

I ' Production ' *- ' ! 96 < 97>' 53
I Total imports 393 35» L - 339 ,- 440 ;
I ôf which :
- EEC 148 139 , 187 327 ;

I New Zealand 147 118 ' 132 117

I Total exports , 5 4 17 4 ,

Domestic disappearance (c ) /' 457 j 404 427 469 .
1

. i –i

I Gheese ? Π
I Production , 163 184- 183 218

I Total imports 168 151 ' '137 125
I of which : . . i ' .

EEC 66 66 83 102

I New Zealand 71 64 . 47 18 <

Total exports 3 4 ; 6 12

Domestic disappearance (c ) - 315 303 326 334 ,

( a) Provisional data
( 0 ) Including butterto ; Including butter equivalent of butteroil
^c ). Estimated after talcing account of stock changes
Source : ^.A.P.P. Statistics

. * ,

)



1/52/75 - E
ANNEX III

HOVELSNTS OP BUTTER AND CHEDDAR CHEESE PRICES IN 1974

London and National Provision at Exchange )
t/long ton

/■?. >•-

1974
Butter m Packets

Salted
Cheddar Rindless
Select Whilse 40 lbs

J United Kingdom I New Zealand United Kingdom New Zealand
1

I January 3 485 448 500 ! 431 .
. 10 II II 537 . I 520

17 II . 1» ' Η

: 24 . fl tt

31 ι > II 520 - :
I February 7 ?» 468 II

14 : II II II II

21 h h

28 520
I " larch . . . 7 ! 485 508 II 541

14 Γ ■" * t • - il . " 540 ■
21 19 I H

| 28 «
^ *

M II 541 :
I April 4 562 530 600

11 » h 537 , » :

18 n ii ii

, 25 h ii II

I * îay 2 »» II II

• ' 9 If 642 ■ ti

16 M ff II

23 n ti n

• 30 n n

1 June 6 II II II
M

-13 «

20 n »î tt

27 ff 554 II

J July 4 •t II If

: 11 « ; ιι I i
18 n " i n

25 II f! tt

I August ' . 1 ft n

8 ; il II I 600
15 If II II

22 n n . 600
29 n «t n tt

I September 5 I fl n ft

12 Vf II 682
' 19 I * f* n -" – n ^ - 646

26 n it
I

I October 3 I n m I n

10 655 614 .. 646-659 1
17 645-656 n n 646
24 « n n "
31 11 ft ft 715

I November 7 I tf ff ff II

14 ; 656-684 II 765
21 ft ft «I

28 tt tt 1
1

I December 5 ff ft tf I
J

12 π tt

19 tt w I
26 II II I


